


































































































2.5.2 Poverty and Unemployment

The burning problems facing Namibia are poverty and unemployment. The
magnitude and extent of poverty is reflected in the very low per capita GDP for the
majority of its population and its extreme inequality of income distribution. The
table below shows that in 1998 more than 50 per cent of total population were
living in absolute poverty. The per capita GDP falls below the poverty line based
upon US $75 per capita. These figures have not changed much during the past
eight years. Since 1990 the average increase in income per head advanced only by
a mere 0,2 per cent per annum until 1996 (Minister of Finance, Budget Statement,
1995). This means, in essence, that only a slight improvement in the standard of

living of the people has been achieved.

Table 2: GDP % and per capita % by sector in 1988

SECTORS

Source: UNDP, Population and National Ac&nmts 70f Nan_trbt;vc:. ) 989







Table 3: Investment position main aggregates 1990 — 1997 (In millions)

1990 (1991 | 1992 | 1993 [1994 (1995 |199%6 1997(a)
Foreign assets 5399 | 6411 | 6914 | 8746 | 10484 | 12388 | 9814 9758

mvestmern

Portfolio investment

Reserve asset 205 171 152 454 719 824 906 1219
Direct investment in | 5245 | 5802 | 6540 | 5629 | 6067 6705 6987 11394
Namibia

stmern

Other liabilities 1482 | 1445 | 1483 | 1623 1972|2071 2473 2495

Source: Bank f Namibia annual reports, 1995 and 1998. (a) = Provisional

Therefore creating a favorable investment climate is an urgent necessity. The study
recognizes several efforts made by the government in this regard and it applauds
government for its commitment to this process (Investment Promotion). In order to
curb the above-mentioned problems, the government should review its
international investment promotion strategy. What the economy needs is the
continued flow of foreign resources for development, which in return requires
some degree of proficiency, well designed projects and good management to

secure the efficient allocation of resources.

2.5.3 High domestic consumption and low domestic saving rates

Namibia’s consumption level is high. In 1994 total consumption proportionate to
the GDP was approximately estimated at 90 per cent, compared to its ratio in 1980

of 61 per cent. This trend has been spiraling at an increasing rate.
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2.5 Government Revenue and Expenditures

The government revenue has been increasing steadily over the past eight years,
registering an annual average growth rate of 10 per cent during the 1993/94 and
1995/96 fiscal years. The growth of the revenue is attributed to the tax revenue
collection which increased from N$ 2 975 million in 1995/96 to 5 390 million in
1997 (National Account report, 1995, 1997). The table below shows total revenue
and grants as from 1992 up to 1997. The revenue is divided into revenue tax,
indirect tax, and non-tax revenue. The total revenue has increased since 1994. The
increase emanated from all major tax revenue and is largely attributed to the

improvement in tax collection methods.

Table 4: Revenue (N$ million)

199293 | 1993/94 | 1994/95 | 1995/96 | 1996/97
revised budget

3024.5 ; _ : 4069.7 4523.4

on outcome and |804.6 | 9302 | 10005 | 1080.7 | 119204

Taxes
profits

Administrative fees and
char

Source; Ministry of Finance, 1996.
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